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SEVERAL weeks ago we alluded to certain practices of par- 
ties handling “surplus lines” in New York which were con- 
sidered as “cracking” the State laws, if not absolutely break- 
ing them. There is another custom which has grown up 
with the increase in dealings with outside companies, and 
which in Massachusetts, if not in New York, is looked upon 
as a violation of the statutes. We refer to the method by 
which brokers or agents who are not licensed to deal with 
unlicensed companies may actually represent such com- 
panies. This is done by turning over their risks to be placed 
vith unadmitted companies, to agents specially licensed to 
deal with this class of companies. These licensed agents ob- 
tain and file the necessary affidavits, and presumably pay the 
State tax upon the business, so that the State is not the loser 
except to the extent of the license fee, which might otherwise 
have been paid by the original agent. We are advised that 
this plan will be attacked in Massachusetts, being there re- 
garded as opposed to the spirit of the law. 





WE note in The Jewelers’ Circular, a weekly journal de- 
voted to the interests of the jewelry trade, a full page adver- 
tisement, conspicuously displayed, which begins thus: “Jewel- 
ers who carry insurance will recall how much pains they took 
to convince themselves of the reliability of the insurance com- 
pany before taking out a policy.” The advertiser proceeds to 
commend this wise and businesslike precaution, and invites 
equally thorough scrutiny of the goods he has to offer. Jewel- 
ers are probably especiaily cautious in placing their insur- 
ance, and it would be better for imsurance interests and the 
public in general if every propertyowner took particular pains 
to ascertain whether or not the companies whose policies are 
offered him are really trustworthy, or whether they are simply 
wildcat concerns, prowling about for what premiums they can 
pick up, with no thought of paying losses that may occur. 
Insurance is so necessary to a business man that he can not 
afford to be without it, and no insurance is better than policies 
in companies that can not or will not pay losses, for time and 
money are expended in a fruitless effort to recover from them. 
Yet there are many men who take tine reckless chance of such 
insurance, because they can get it cheaper than the genuine 
loss-paying kind. They save a few dollars in premiums at 
the risk of losing everything at stake in the end. There are 
black sheep in every flock, and unfortunately there are men 
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who make a business of selling bogus insurance, so that the 
necessity for watchfulness on this score is essential. While 
there are so many trustworthy companies, and so many re- 
liable agents and brokers in the field, no business man is en- 
titled to any special degree of sympathy if he gets caught by 
the wildcats—he pays for cheap insurance, and gets left. 





TuaT Sylvester C. Dunham; vice-president of the Trav- 
elers Insurance Company, will succeed the late James G. Bat- 
terson as president of the company, seems to be a foregone 
conclusion. Mr. Dunham was selected for his present posi- 
tion by Mr. Batterson, and during that gentleman’s protracted 
illness, Mr. Dunham discharged the duties of president. His 
relations with Mr. Batterson were of the most intimate nature, 
and his knowledge of the business of the company was thor- 
ough. Mr. Dunham is in the prime of life, being fifty-five 
years of age; he was born in Mansfield, Conn.; graduated at 
Mount Union College, Ohio, after which he studied law and 
entered upon the practice of his profession in Hartford, where 
he was city attorney for one term. He had been a legal ad- 
viser of the Travelers in certain matters previous to his be- 
coming directly connected with the company. His profes- 
sional experience has been extensive, while his familiarity 
with insurance matters especially fitted him to be an executive 
officer of the company. The regular meeting of the directors 
of the company will be held October 14, when Mr. Dunham 
will, no doubt, be elected president, as the logical successor of 
the very able man who held that office for so. many years. 





PoPULAR prejudice against fire insurance companies is so 
widespread ard is constantly assuming such concrete forms 
upon the statute books of the various States, that any oppor- 
tunity to disarm it which will not seriously handicap the 
companies should be availed of by the latter. This is espe- 
cially true when a contemplated change in practice would not 
only be reasonable and logical, but, if not made voluntarily, 
may be forced by the insured through their representatives 
in legislative halls. We understand that the New York Board 
of Fire Underwriters may, between now and the end of this 
year, file additional provisions, agreements or conditions for 
the New York standard policy form, not inconsistent with the 
existing policy, for use subject to the approval of the Super- 
intendent of Insurance; and we would respectfully suggest 
to that body, and to underwriters in general, the advisability 
of their taking the initiative in procuring an alteration therein 
in the spirit of the Michigan provision below quoted: 


There shall hereafter be inserted in, or by stamp or rider affixed 
upon, the standard form of insurance policies used in this State, after 
the clause which contains the conditions for a breach of which, with- 
sut the consent of the company indorsed thereon, the policy is de- 
clared void, a proviso in substance as follows: “Provided, a loss 
shall occur on the property insured while such breach of condition 
continues, or such breach of condition is the primary or contributory 
cause of the loss.” 


There seems to be a feeling abroad that when, because 
some trivial and immaterial condition is violated, a policy 
is declared to be void, an injustice is done the insured. Dec- 
lination. to pay a loss under such circumstances is regarded 
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as technical quibbling, and tends to bring companies into 
really undeserved disrepute. Why should not underwriters 
make a virtue of what may become a necessity, and secure 
credit for taking a broader view of the insurance contract ? 





WE print in another column the reports made by Hon. Wal- 
ter Cain, chief examiner of the Tennessee Insurance Depart- 
ment, and Walter C. Wright, examining actuary for the 
Tennessee and Texas Insurance Departments, upon the con- 
dition of the Provident Savings Life Assurance Society. The 
examination made by these gentlemen was a most exhaustive 
one, and they were assisted in their work by two examiners 
each from the Tennessee and Texas Departments. Mr. 
Wright is well known as an actuary of high stand- 
ing, and was selected to make this examination be- 
cause of his ability and thoroughness. The examina- 
tion was brought down to June 29, and went into every 
detail of the company’s business. All policies were valued as 
of that date, according to the Combined Experience Table of 
Mortality with interest at four per cent, and the examiner 
says that the surplus, as shown, was determined upon a strictly 
conservative basis. The report shows that on June 29 the 
company possessed assets amounting to $4,050,568.19; the re- 
serve for policyholders was $3,524,121.35; other liabilities, 
$175,476.15; surplus over all liabilities, $350,970.69. The 
report says that the assets of the company have been ju- 
diciously invested, showing a substantial profit over cost, and 
that its loans on‘ bonds and mortgages show an ample margin 
of security. The report concludes as follows: 


The company’s business is conducted along safe and economical 
lines. Its management has been aggressive and devoted to the upbuild- 
ing of a large business and income, which has been successfully 
accomplished. All of its liabilities are promptly met, and no due and 
approved death claim remains unpaid. 

The result of the examination shows the company to be in a sound, 
healthy and prosperous condition. 

The Provident Savings has come prominently to the front 
under the management of President Scott, and he is to be con- 
gratulated, in common with all the policyholders of the com- 
pany, upon this favorable report of its condition. The Provi- 
dent Savings is doing business throughout the United States 
and Canada, having a large corps of active agents, whose en- 
ergy in pushing for business is evidenced by the increase in 
the number of policies issued and in the volume of insurance 
in force, as shown by the annual statement of the company. 
It may be stated in regard to the assets reported, that the com- 
pany has quite an amount of assets above those admitted by 
the examiner. The unadmitted assets have an actual value to 
the company as stated, although technically not so recognized 
by the Departments. Judging by its progress in the past few 
years, the Provident Savings has a brilliant future before it. 
The result of the careful examination is that the company 
is shown to be in splendid financial condition. The report 
gives the company a clean bill of health and again proves the 
confidence of the insuring public in this institution, which has 
progressed so steadily under the management of President 
Scott. 
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SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


While there have, from time to time, been rumors of a possible 
compromise between the New York Fire Insurance Exchange and | 
Tanenbaum, Son & Co., many were, nevertheless, surprised to learn 
that this brokerage firm had applied for admission to the Exchange. 
A copy of the Tanenbaum corporation’s charter has been asked for 
by the Exchange. 


The Boston Insurance Company has appointed Charles C. Acker- 
man, son of the late B. G. Ackerman, special agent for the metro- 
politan and suburban department. 


Tarrant & Co. have commenced suit in the Supreme Court of this 
city against insurance companies having policies on their stock and 
machinery. At present all signs point to a bitter and long legal fight. 


Edward Cluff this week began accepting risks for the Ottawa Fire 
of Ottawa, Can., which company has decided to write surplus lines 
in this country. Mr. Cluff was formerly identified with the firm of 
Deles Derniers, Cluff & Perrin, and is-president of the Union Cas- 
ualty Surety Co. of St. Louis. The Ottawa Fire is a comparatively 
new company and has a subscribed capital of $500,000, of which $82,- 
740 is paid up. Its assets Jan. 1, 1901, amounted to $120,128, and its 
liabilities on the same date, exclusive of capital, aggregated $68,750 

John J. Purcell, Western manager of the Sun of London, was in 
town last week. 


Life and Casualty Notes. 

It is said that Colorado scenery so impressed Vice-President Haley 
Fiske of the Metropolitan Life that he refused to eat dinner while 
viewing its beauties. Mr. Fiske has been devoting the past few weeks 
to an inspection of California’s wonders. Recently his train sped 
through Colorado’s mountain gorges and canons. The colored serv- 
ant prepared a tempting repast, as Mr. Fiske had remarked that the 
climate made him voraciously hungry. At noon the chef announced 
dinner. He waited five minutes, but Mr. Fiske was standing on the 
rear platform absorbed in wonderment. He again called, but Mr. 
Fiske remained speechless. Finally, after fifteen minutes’ waiting, 
the attendant said: 

“The dinner will get cold, Mr. Fiske.” 

“Cold be hanged,” was the vehement reply. “What do I care if it 
does? This scenery will soon be cold, too.” 

Half an hour after the repast had been served the colored gentle- 
man said: “Shall I clear away the dishes?” 

“Yes,” was the answer. And Mr. Fiske continued viewing the 
scenery. He missed his dinuer but not Colorado’s grandeur. 


J. Carlton Ward has succeeded the late Chas. L. Walker in charge 
of the Prudential Insurance Company’s office at No. 258 Broadway. 
Mr. Ward also manages the office at No. 621 Broadway, and at 
Broadway and Twenty-sixth street. 





BOSTON AND VICINITY. 

Secretary C. M. Goddard of the New England Insurance Exchange 
has returned from New York, where he went for the purpose of con- 
ferring with the National Board of Fire Underwriters, with a sub- 
committee of consulting engineers, relative to the rules and regula- 
tions governing the use of gasoline and gas machines. In all 
essential particulars, the new form of rules devised was found to 
be perfectly satisfactory to the engineers present, and, as soon as 
they are in printed form, they will become the official code. 


The Boston Board of Fire Underwriters has decided upon a whole- 
sale advance in rates on coal wharves and yards, varying from twenty- 
five to seventy-five per cent upon the old schedules in force. In 
these new schedules a base rate is determined upon for the classifica- 
tion in general, and to each particular risk is added to the base rate 
a percentage for “exposures.” This means that the added changes 
are governed entirely by location. If a wharf is completely 
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isolated, it would be rated at the base rate charge. If there is, in the 
immediate vicinity, a lumber yard or a. similar factor affecting the 
hazard, the “exposure” charges are applied. 5 


E. B. Cowles of Field & Cowles and Mrs. Cowles, with Rear Ad- 
miral Kautz and Mrs. Kautz, have been stopping at the Mt. Pleasant 
House, New Hampshire. 


George P. Field of Field & Cowles has purchased a fine estate on 
Monmouth street, Longwood. The estate is made up of a handsome 
brick residence, stable and 18,000 feet of land. 


Fire losses thus far, since the first of June, have been extremely 
favorable to the companies, and there is a more comfortable feeling 
among underwriters. 


Clarence Hayes of L. Burge, Hayes & Co. is receiving the con- 
dolences of the entire underwriting fratcrnity on the death of Mrs. 
Hayes, who passed away Tuesday. 

President C. A. Dean of the National Surety Company and Sec- 
retary Rothermel of the Traders of Illinois 
to Boston. 


were recent visitors 


Insurance Commissioner Cutiing and Deputy Commissioner Hard- 
ison returned from Convention in 
Buffalo, Monday. 


the Insurance Commissioners 


Life and Casualty Notes. 

The first fall meeting of the Boston Life Underwriters Association 
will be held on October 4, and will be known as “actuaries’ night.” 
The Actuarial Society of America will be in session in Boston at 
that time, and its members will be the guests of the association. 


The annual meeting of the Commercial Travelers Eastern Accident 
Association was held in Boston the past week, and the following 
officers were chosen: President, Edward A. Towne; secretary and 
treasurer, Lauris J. Page; directors, Andrew M. Benson, Walter M. 
Rogers, James A. Ricker. The report of the treasurer showed a 
membership of 5000. 


The semi-annual convention of the New England superintendents 
of the Prudential Insurance Company was held the past week 
at the Brunswick, Boston. There were twenty-six superintendents 
present, besides Assistant Secretary Gray and Division Manager 
Alston of the home office, Newark. There was a free interchange of 
opinions concerning the life insurance situation in the East and the 
best methods of promoting the work of the company. The ar- 
rangements of the convention were in charge of Superintendent H. B. 
Brice, of Providence, R. I. 


It is expected that the teamsters in Boston and vicinity will try 
to devise some measures to avoid the increased rates on team insur- 
ance promulgated by the Liability Conference. The new book rates 
average about twenty-five per cent over the old rates in Boston 
proper, and certain designated suburbs; while outside that district a 
thirty per cent rebate is allowed against fifty per cent formerly. 

On October 8 there will be a special meeting of the Ancient 
Order of United Workmen, for the purpose of considering the ques- 
tion of so changing the system of assessments that the older mem- 
bers will pay in proportion to the higher mortality of their ages. The 
Massachusetts officers favor the “classified plan,” whereby a member 
pays a fixed sum at his age when he joins the order, the amount being 
steadily increased as he advances in age, up to a maximum age, after 
which there will be a fixed rate for the balance of his life. The con- 
sideration of this question is simply a conflict between the older 
members, who oppose the plan, and the younger members, who 
favor it. 


NOTES FRO? PHILADELPHIA. 

Frederick Fraley, philanthropist and financier, known as Philadel- 
phia’s Grand Old Man, died of old age on September 23, in his ninety- 
eighth year. Besides being at one time secretary of the American Fire 
Insurance Company of this city, Mr. Fraley was, in his early life, a 
volunteer fireman, and “ran with the gang” for seven years. He 
was one of the founders of the Franklin Institute, the Union Club, and 
its successor, the Union League, and the National Board of Trade, 
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cf which body he has been continuously president from the day of its 
inception until the day of his death. He served with distinction in 
our city councils, was one of the chief promoters of the Centennial 
Exposition, and treasurer of its board of finance, the oldest living 
trustee of the University of Pennsylvania, and, for many years up 
to the time of his death, president of the American Philosophical 
Society, the Philadelphia Board of Trade, and the Western Saving 
Fund Society. In 1839 Mr. Fraley was a Whig delegate to the na- 
tional convention at Harrisburg, which nominated William Henry 
Harrison for President of the United States. 


He was active in business until May last, when he suffered from an 
attack of la grippe; and had he so desired could have had almost any 
position, even to the highest in the city, and, as The Public Ledger 
puts it, “has been guide, counselor and friend to three generations 
of kis fellow men.” His death is an irreparable loss to the commu- 
nity. 


Samuel Hecht, one of the prominent Hebrew insurance brokers of 
ihis city, died on September 24, aged eighty years. After hav-. 
ing been engaged in the wholesale notion business here for a great 
many years, he entered the insurance brokerage business about 
twenty years ago, and on account of his wide acquaintance among 
the merchants, he soon succeeded in building up a large business 
in his new field and it was always his proud boast that almost all of 
this business had come to him unsolicited. 


Up to within a couple of years when Mr. Hecht had a bad attack 
of la grippe, he was never known to wear an overcoat, not even dur- 
ing the severest winter weather, and this peculiarity, together with the 
broad, flat brim, gray, soft felt hat, which he always wore, gave him 
such a striking appearance that it is not likely that he will soon be for- 
gotten by the insurance fraternity. 


It did seem last week that William L. Bradway, the popular young 
agent who began on October first to write business for the Scottish 
Union and National, was still riding on the crest of the wave, when 
it was common report on the street and confirmed by those who 
were in a position to know, that on the same date he would also begin 
to write business as an independent agent of the Northern of England. 
Within the last few days, however, it is stated that this deal has fallen 
through, and it is also reported that Mr. Bradway feels that for the 
present, at least, he has about all the companies he cares to handle. 
It is a wise man who knows when he has got enough. 


The Philadelphia Suburban Underwriters Association, to meet ex- 
penses, has levied an assessment of three per cent on premiums. The 
work of this association has been somewhat delayed for a couple of 
weeks past owing to the illness of Secretary Brown. Although 
showing the effect of confinement, he has for some days now been 
able to be at his office again, much to the satisfaction of his many 
friends. 

R. H. Patton, formerly manager of the now defunct Textile, Pro- 
tective and Automatic Mutuals of Philadelphia, and recently con- 
nected with the Leeds, McClellan and Company agency, has removed 
his office to that of Haskins & Howell, managers of the accident de- 
partment of the Atna Life Insurance Company in the Drexel Build- 
ing. 

In addition to holding the second agency of the Fire Association 
of Philadelphia, George E. Wagner & Co. have now also been made 
agents for the suburban territory comprising Montgomery, Bucks, 
Chester and Delaware counties of this State. 


Lewis Dixon, the well known broker, has removed his office from 
411 Walnut street in the Imperial building, to the new one opened on 
the first inst. by C. A. S. McClellan at 440 Walnut street. 


The list of names from which Coroner Dugan selected the six 
jurors to inquire into the cause of, and fix the responsibility for, the 
explosion at Tenth and Locust streets last August, was composed of 
representative business men of this community. Following is the 
list: Charles A. Hexamer, manager of the Philadelphia department 
of the Hartford Fire Insurance Company; former - Fire Marshal 
John W. Emery, Jacob Gimbel, Joseph-M. Steele, Thomas Martin- 
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dale, Joseph H. Rubin, W. C. Freihofer, Stanley G. Flagg, Jr., Wm. 
Henry Sayen and Paul K. Davis, Jr. Certainly any ‘six of these gen- 
tlemen could give an intelligent and satisfactory verdict, and if any 
change in existing laws is necessary for the protection of life from 
accidents due to the improper storage, usc or manufacture of highly 
explosive articles, it will be well for our lawmakers to pass the proper 
ordinances to carry out their suggestions. 


The hope is expressed that S. E. Hutchinson, who is at present in 
Europe to be gone for six weeks, will bring back with him the agency 
of some foreign fire company, for the reason that there are not at 
present sufficient companies represented here to satisfactorily place 
a general line of brokerage. 


It has been a long time since the Philadelphia Fire Department has 
had to cope with such a threatening fire as that which occurred last 
Friday evening, destroying the seven-story building at 526 and 528 


Cherry street. The need of the independent fire main system was 


again thoroughly demonstrated, when the fire had most headway in 
the sixth and seventh floors, even the water tower lacking sufficient 
force to reach it. Chief Baxter finally had four engines coupled with 
siamese connections, and for the first time streams with force enough 
to reach the upper stories were directed against the flames, and it 
was then only a question of a few minutes before they were under 
control. The fire started in the boiler room in the basement of 524 
Cherry street, being the rear end of the Ransom Comfort Building, 
extending through from 529 and 531 Arch street; and, although this 
building has been standing without any serious loss for a great many 
years, it has never been regarded as a strictly first class risk by under- 
writers. The destroyed building at 526 and 528 Cherry street was the 
more modern building, and to protect it fully from its communicating 
neighbor, all openings:were covered by double standard fire-doors; 
notwithstanding this and the fact that shortly after the fire had started 
in the first mentioned building it was supposed to be under control, 
the flames, in some manner, crossed over into the latter building, and 
in almost less time than it takes to tell it had enveloped the whole 
structure. The old unwritten rule among underwriters, that where 
two risks seriously expose each other, it is good policy to take your 
principal line on the one which pays the highest rate, would therefore 
seem still to be a good one, and especialiy so in this instance where 
the building in which the fire started, and which pays the highest 
rate, sustained a comparatively slight loss. 


Trouble is apparently coming to the Samuel D. Hawley Son agency 
in bunches. Several months ago they lost the agency of the Citizens 
of New York; a couple of weeks ago it was announced that on Octo- 
ber 1 they would lose the first agency of the Scottish Union ana 
National, and now through the withdrawal of John C. Moeller from 
the agency, they have lost the Thuringia from the same date. Mr. 
Moeller, with the sole agency of the Thuringia, has entered the Stone 
& Mathews agency. D. H. Stone, Jr., has also been given an in- 
terest in this firm. The title of the concern from October 1 will be 
Stone, Mathews & Co. The second agency of the Thuringia, which 
has been with J. S. Ifill, has been discontinued from October 1. 


At the last meeting of the Underwriters Association of the Middle 
Department resolutions were passed on the death of President Mc- 
inley. 


J. Gibson McCall, of the prominent insurance and shipping business 
firm of Barker & McCall, announces that, having purchased the in- 
terest of his partner, Mr. Barker, he will continue the business both 
here and in Baltimore under the style of McCall & Co. 


Wm. McDevitt, insurance inspector of the Philadelphia Fire Un- 
derwriters Tariff Association, read one of the most important pa- 
pers before the convention of the Pennsylvania State Firemen’s 
Association held in Philadelphia this week. His subject was “The 
Possibility of Burning Buildings Being Converted Into Gas Retorts 
Causing Rapid Destruction.” 


Life and Casualty Notes. 


In the issue of August 8 it was stated that C. A. S. McClellan hadsold 
his interest in the firm of Leeds, McClellan & Co. to his partner, A. F. 
Weihenmayer, and had decided to connect himself with the Billington 
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Hutchinson & Co. agency. It is understood that his special work in 
that office was in the casualty line. He has now, however, also se- 
vered his connection with that office, and under a circular signed by 
W. F. Moore, president of the New Amsterdam Casualty Company, 
his appointment as resident manager in Philadelphia for that com- 
pany is announced to date from October 1. He has opened the of- 
fice at 440 Walnut street formerly occupied by the late Morley Un- 
derhill. The New Amsterdam was formerly represented by Stokes 
& Packard, but it is stated that they desired to sever their connection. 


On account of the lack of a quorum nothing was accomplished at 
the meeting of the Plate Glass Underwriters Association last week. 
It is stated that some of the companies will request their representa- 
tives to be present at the next meeting. If some of the charges and 
countercharges of excessive commission payments are ventilated at 
the next meeting, it will be a decidedly interesting affair, and may 
have a very beneficial effect on the business here. 

It is said that, owing to the refusal of the former agent to turn 
over all the information in his possession, the present agents of the 
Lloyds Plate Glass Insurance Company are having a considerable 
difficulty in securing renewals of existing policies. 

Philadelphia agents, A. E. Trantum, No. 2; C. Cooper, No. 3, and 
H. H. O’Neill, No. 4, of the Prudential, have been promoted to as- 
sistants. 

Joseph Arnold, West Philadelphia, has been promoted to an as- 
sistancy of the Colonial. 

The vacancy caused by the transfer of Assistant J. Sanderson of the 
Metropolitan from Manayunk to Ardmore has been filled by the pro- 
motion of Agent W. Rogers of the Manayunk district. 


THE SOUTHERN FIELD. 


The meeting of the executive committee of the South-Eastern 
Tariff Association last week did not develop any notable features. 
The association is now working along lines of a clearly determined 
policy, and the work of the present administration may fairly be 
pronounced the most rational, logical and impartial in all its history. 
Not the most heroic work, for the time and circumstance does not 
require that sort, but it is markedly uniform and courageously pro- 
gressive. The same process of differentiation that has separated 
and.defined the various elements of sawmill forms and cotton forms 
is being extended to other classes with the object of obtaining an 
adequate and a reasonable rate for each feature of a risk separately 
and conjunctively. It is such rational determination of hazards 
that saves the insurance business from being a mere matter of “play- 
ing policy” and makes it an applied science, the foremost of modern 
commercial conveniences. Method is obscured occasionally by the 
smoke of a rate war, and estimated averages are upset by the re- 
bellious sweep of some wild conflagration, but insurance in the 
South, as in other sections, is making toward higher standards. The 
position of the association in standing by its reform terms on transit 
cottons has not only been indorsed by many of the leading under- 
writers in that line, local as well as general, who pronounce them 
wise and just, but it is actually bringing nearly all of the legitimate 
transit business to association companies, in spite of the efforts of a 
few of the marines to control it. One remarkable feature of the con- 
test is the strange and unaccountable procedure of the Eastern man- 
agement of the Insurance Company of North America in pitting 
its marine branch against the fire, which makes a specialty of cottons 
within tariff lines under the management of one of the most expert 
and successful underwriters of cotton risks in the business. The 
North America has not only taken seceding shore lines on marine 
forms, but has gone further to establish its position in this regard 
by appointing a general agent for its marine business in this section 
The appointee is Ed. L. Wight, formerly of Albany, Ga., a man of 
abundant resources and various professions, having successful rec- 
cords as insurance local, real estate agent and promotor, merchant. 
lawyer and legislator. 

Reform is still the order of the day. The stamping office at Char- 
lotte is being loyally supported and rates generally observed. New 
Orleans is still ascendant and conservatively. inclined. A rumored 


war in Texas, reported precipitated by Trezevant & Cochran, has 
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not developed, and this firm has formally denied any intention of 
demoralization. 

The city of New Orleans proper is making a better record in pre- 
vention, but the hopes of many agents are “dying in Algiers,” where 
incendiarism is still rife. An appeal has been made to the National 
Board for assistance to control the situation, and the offer of liberal 
rewards for the detection of firebugs has been petitioned for by 
agents. This is an effective method of discouraging crime, and may 
save the future of the trans-Mississippi town, but nothing can redeem 
the past, which is mortgaged for ninety-nine years and three dark 
Sundays without interest. : ; 

In Kentucky the State Board of Valuation and Assessment has 
determined to include insurance companies in the application of a 
special tax act, which provides for the levying of general and local 
taxes, known as “franchise taxes,” upon all corporations and com- 
panies “enjoying special or exclusive privileges not allowed by law 
to natural persons.” The companies will contest the levy which is 
being made in a spirit of perfect friendliness by the State officials in 
order to test the validity of the statute with regard to insurance 
companies. The application will be retroactive, if established, and 
the amount at issue will be considerable, as the statute was passed 
in 1892. 

The fire department at Greenville, S. C., is to be reorganized and 
disciplined under the direction of Chief Joyner of Atlanta, whose 
ability and genius in this respect are unsurpassed. 

Some far-reaching genius who is sparing Pierpont Morgan the 
humiliation of being surpassed as an organizer, proposes to intro- 
duce to the Constitutional Convention of Virginia the organization 
of a State insurance company. The people are assured by the orig- 
inator of this Utopian dream that ‘the profits of the business would 
pay all the taxes of the State and relieve the people of the entire 
burden.” 

A plan quite as unique, though not as fruitful of ideal benefits, is 
that which is credited to a prominent official of the State of Mis- 
sissippi for the disposal of the valued policy law. By this plan the 
insuring company stands to pay the face value of the policy regard- 
less of actual damage in case of total loss, but after standing the ex- 
pense of adustment, is to pay to the assured the determined amount 
«f the value of property burned, and then turn the remainder over to 
the State authorities for the benefit of the school fund. If that man 
does not wake up, he will smother, for the air pressure in his neigh- 
borhood must be overpowering. There is enough confusion in Mis- 
sissippi already, and wise managers have about decided that the 
only thing to do is to let the epidemic fever of revolution burn itself 
out. The remarkable zeal of Alonzo Church has led him to under- 
take the righting and running of electrical hazards, and a few com- 
panies are supporting his venture. This will only prolong the agony. 
Let the people have the privilege of burning their goods in any way 
that they choose, and be sure that they stand their loss, is the best 
way to treat Mississippi. 

Three sections of the Central of Georgia Railway grain and hay 
warehouse at Savannah were gutted by fire last week, entailing a 
loss of about three thousand dollars, divided among several mer- 
chants. The blaze was very threatening, and occasioned great ex- 
citement on account of the proximity to the compresses and cotton 
warehouses, which are now carrying heavy stocks. 

J. H. Couper, formerly special agent for the Franklin Life, has 
been appointed special agent for the Security Mutual in Tennessee 
by Manager Craig Cofield. Marshall K. Bousall has been appointed 
district manager at Morristown, Tenn. 

Shepard Bryan, attorney of Atlanta, Ga., will manage the surety 
business of the AXtna Indemnity Company of Hartford, which has 
entered Georgia. 

C. Louis Stoney, formerly in mercantile employment, has joined 
the firm of E. W. Alfriend & Co. of Atlanta, Ga., which now becomes 
Stoney, Alfriend & Co. 

The National Union Fire Insurance Company of Pittsburg, Pa., 
has been licensed to do business in Texas. 


Charles A. Sheldon succeeds to the business of Charles Hohen- 
stein at Waycross, Ga. 
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FIRE UNDERWRITERS ASSOCIATION OF THE NORTHWEST. 
REVIEW OF THE MEETING IN CHIcAGo Last WEEK. 


The meeting last week of the Northwestern Association may not 
necessarily have been the ‘“‘best ever held,” in respect of the average 
ability of the chief participants in the programme, but it was remark- 
able in point of large and interested attendance and the excellent vari- 
ety shown in the makeup of the intellectual spread. 

President McGregor distinguished himself in various ways, prima- 
rily in the brevity oi his address, embracing as it did, twelve references 
to deceased members in pithy and suitable paragraphs, indicating an 
exceptional grasp of the marked characteristics of these departed 
brethren. In the course of the proceedings the various committees 
presented appropriate memorials for the records of the association. 

President McGregor also excelled in drawing his programme 
makers from all the branches of the craft and such allied interests 
as those of State insurance officials and actuaries. He is also blessed 
with a good and useful voice, something not possessed by Secretary 
Wagner, notwithstanding his luxuriant crop of hair. “How much 
better this would sound were it read by somebody with a voice,” is a 
frequent comment at these meetings, illustrative of the value of 
schools of elocution. 

Eleven papers and addresses, besides twelve memorial reports and 
routine business, did not, of course, give “Discussion” much of a 
chance. And then, too, the deadly stenographer was ever present to 
asphyxiate those who might have liked to “speak up and say what 
they thought,” could they have but been spared the “exposure” neces- 
sitated by the time-honored custom of taking down every stray word, 
quick comment or rapid fire shot, so that nothing might be omitted 
from the published proceedings. It may be hoped that the new ad- 
ministration will at least make a test of the theory of having dis- 
cussion encouraged through a promise that no one, crude or re- 
fined, shall be subsequently put into cold type as the penalty for 
his temerity without his personal authorization. 

The female attendance was not as large as in past years. As in 
previous years a large number of new members were elected, and 
the treasury appeared to be in fine shape. J. F. Downing, I. W. 
Holman and H. M. Magill were elected honorary members. The 
directors elected were J. G. Stauffer, Fred W. Williams, J. A. Kelsey, 
J. L. Whitlock, D. S. Wagner, J. B. Tallman, J. H. Caswell, H. H. 
Friedly, H. N. Wood, J. M. Wallace, W. A. Chapman, J. K. Livings- 
ton and D. J. Matteson. 

Enormous interest centers in the election of the president, ro less 
than 247 votes being cast at a closing hour, which, in former years, 
saw the room most deserted. Fred W. Williams of the Aachen and 
Munich, H. H. Friedly of the Insurance Company of North America, 
and H. N. Wood of the North British and Mercantile, were the nom- 
inees, three ballots having to be taken before an effective majority 
could be declared. The “Omaha Britisher” finally won after the 
“German Band” had withdrawn from the field, though the “Kids” 
rallied strongly to the support of their champion light-weight, Fred 
Williams, who was subsequently elected vice-president. 

Then the secretary and the treasurer were re-elected and everybody 
felt happy. 

The annual address by the veteran J. F. Downing, the Western 
general agent of the Insurance Company of North America, was un- 
fortunately too long to admit of its being justly judged in other re- 
spects. Mr. Downing referred to his having addressed the asso- 
ciation eighteen years ago and admitted that it was difficult to find 
anything new to say. 

He, however, dwelt on the absolute necessity of winning public con- 
fidence through the construction of a fire insurance experience table 
and that the compilation of the necessary statistical data should be 
made compulsory by statute. 

The argument for better and more universally scientific rating was 
further sustained by the terse remarks in the well-planned paper of 
Clarence S. Pellet, president of the Chicago Underwriters Associa- 
tion, who plainly admitted that when, 1s in Chicago, a so-called stand- 
ard building was rated at forty cents, it was purely a traditionary 
rate, as there was nothing at hand with which to dispute the conceiv- 
able contra assertions that 1t might be worth either twenty cents or 
sixty cents. The guessing contest was somewhat improved when 
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the coinsurance principle was introduced, yet the lack of an exper- 
ience table was daily becoming so plain that even the most ignorant 
of the insuring public could justly bring the underwriter to-his knees. 

A feature of the programme was unquestionably the paper 
of Miles Menander Dawson of New York. Flanked as Mr. 
Dawson’s address was by such contributions as Mr. Downing’s and 
Mr. Pellet’s along the same trend of thought for the uplifting of the 
fire business out of the slough of public contempt, it would not be 
strange if out of this memorable meeting of the largest fire insurance 
organization on earth some practical measures were soon evolved. 

Mr. Dawson’s paper excels in clearness of expression and, like all 
genuine science or efforts thereto, is exceedingly sitaple in its pres- 
entations and propositions. While not, of course, going into minute 
details, it already sets forth practicable ways for controlling these de- 
tails and at the same time fcreshadows, through life insurance anal- 
ogy, the possibilities of “widening the indemnity furnished by fire 
companies so as to cover many risks which are now tabooed.” Again 
he says: “Thus the hazard of loss by explosion might be investigated 
and, instead of excluding this risk of property loss, it might be in- 
cluded. In a like manner, the risk of the collapse of a building 
might be covered. There might also be the extension to cover profits 
which a business man loses through the stoppage of his business 
when his property is destroyed.” 

The value of such initial work as Dawson, Downing and Pellet have 
done in this connection consists in no small measure in its entire free- 
dom from the fantastic loss curves and fire waves, or the abstruse rea- 
soning about the moral hazard, or the occult influence of sinister sem- 
itic. The doctrine of the new school is simply: “Get at the facts;” 
or, at least, get more facts to reduce the volume of guesswork. 

The realms of the ideal were invaded by the learned Dr. J. F. Mc- 
Sween of Omaha, whose address on the “Ideal versus Real” was 
sumptuous in language both illustrative and exemplary. It was a 
gem in composition, well delivered, reposeful and backed by the force 
of the sincere and lovable personality of the popular special of the old 
Franklin of Philadelphia. Dr. McSween ventures to hope with Vic- 
tor Hugo that the ideal of to-day will be the real of to-morrow, and 
has faith that the possibilities of individual well-doing will yet work 
out the salvation of fire insurance interests. 

Fred W. Williams made scveral good hits and “captured the meet- 
ing sure enough” with his brief, bright, breezy and billowy paper on 
“Theory versus Practice,’ a topic handled some years ago in the 
same association by J. M. DeCamp of the Liverpool and London and 
Globe. Mr. Williams does not see any reason for the “versus,” 
though adtnitting that he has experienced it since his childhood in the 
insurance circle. His views were certainly as refreshing as a college 
oration, and there was not the slightest difficulty either in hearing 
what he said or feeling that he was persuaded of the truth thereof. 

H. F. Cornell of the German of Freeport is another gentleman oi 
scholarly attainments, applied in an especial way to the better under- 
standing of fire hazards. On the subject of “Inspections” he has 
some decided views, mainly in favor of associated work for the pro- 
motion of the best service, and incidentally gave some quaint illustra- 
tions of map versus actual inspection. 

President Jacob Wachenheimer of Peoria spoke of insurance from 
the local standpoint, and his remarks were brief, moderate in tone and 
sensible in relation to what he termed the “real” agent. The real 
agent was, in this case, not contrasted with the Ideal, but with the un- 
real or makeshift agent, so popular with some kinds of companies. 

J. F. Stafford’s paper on the “Bright Side” did not seek to sound 
any great depths, but gave a pleasing surface view of insurance con- 
ditions and, being optimistic in tone, was well received. Mr. Stafford 
represents the Eagle of New York and made a praiseworthy effort 
to keep the boys from imagining that insurance life was no longer 
worth living. 

W. J. Greer of Milwaukee gave a short but concise and well-con- 
sidered critique of the relations between the adjuster and the claimant 
with reference to the influence thereof on public opinion. This 
paper developed the only discussion worth mentioning, H. H. Fried- 
ly, W. H. Cobban and Gustav Hebgen taking part. 

The splendid address of Auditor Hart of Indiana gives promise of a 
brighter era in State supervision of insurance. Mr. Hart discussed 
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the reciprocal relations of the State and voiced a note of fair treat- 
ment which, it may be hoped, will re-echo in all parts of the land. 

The meeting was a singularly joyful one, the younger men much in 
evidence, and all imbued with a great spirit of individual hopefulness. 
There was no banquet, but many “group” dinners and reunions gave 
support to the prospect of a brighter day for all loyal souls. 





CORRESPONDENCE. 





ALABAMA AND [IISSI!ISSIPPI. 


{FROM OUR OWN CORRESPONDENT.] 


A peculiar thing has developed in the matter of the fire which destroyed 
the plant of the Avondale Ice Factory a few days ago. James A. Going, 
who is president of the company operating the factory, is also agent for 
a number of leading fire insurance companies. The agents naturally ex- 
pected that he had the risk largely in his office. Such was not the case, 
however, Mr. Going being one of those men who feel that they should use 
no pull to get business, having insisted on this going to other agents. 
As a consequence he was out when the fire came and his companies are 
saved whatever they might have had of a $20,000 loss. 

The members of the city council of Biloxi, Miss., have decided upon a 
unique scheme, it being none other than to seek to have the municipality 
issue insurance. The idea will be taken before the next session of the 
legislature, and a bill sought allowing the city to do a general fire insur- 
ance business inside its limits. The contention is made that if companies 
which have no interests in the State can carry risks, why not the home 
corporation? . The profits—if there be any—will be turned into the city 
treasury. 

Ensley, the big manufacturing suburb of Birmingham, is paying the high 
rate of $3.70 for protection, while at the present time Birmingham is get- 
ting the same for seventy-five cents, and will get it for fifty in a very 
short time. The merchants of Ensley have asked what must be done to 
lower the cost, and have received from the South-Eastern Tariff Associa- 
tion the information that the following must be added to the equipment 
already in hand: Two hose wagons with 800 feet of hose each, each to be 
supplied with a fire horse and paid driver; 400 feet of hose in reserve; a 
fire bell and system of alarm boxes. These things with what is now in 
hand will cause a reduction of the rate to seventy-five cents. 

Birmingham, a city of nearly one hundred thousand inhabitants and 
getting ready to erect some of the largest buildings in the South, has no 
building inspector, and no means now of supplying one. The insurance men 
have begun agitating the question of having the city council provide for 
one at once, in order that the several new structures on which work is 
ebout to begin may be built with a view of.making them fire safe. 

The inspectors are yet busy reclassifying the city so as to allow the 
operation of the new fifty-cent basic rate allowed by the South-Eastern 
Tariff Association, as a result of greatly improving the fire department. 
As soon as they get through the new price will be established. 

Birmingham, Ala., September 27. SoUTHRON. 








CASUALTY INSURANCE. 





—The Central Accident has appointed Charles H. Adams to the first 
agency in Philadelphia. 


—The United States Health and Accident has appointed H. G. Case 
agent at Haverhill, Mass. 


—The Employers Liability is reported as contemplating the erection of 
a large office building in Boston. 


—The Union Surety and Guaranty has been admitted to do business in 
Oregon, and has made application to enter Indiana. 


—Clarence W. Thomas has been appointed special agent for Maryland 
and District of Columbia for the Fidelity and Casualty. 


—John Broad of Chester & Sons, London solicitors for the Fidelity and 
Deposit, is making an extended tour of the States and Canada, and spent 
Saturday last in Boston. 


—The United States Casualty has made the following appointments: 
C. A. Baker, agent, Greenfield, Mass.; T. J. Crowley, North Adams, and 
A. C. Eddy at Attleboro, Mass. 


—The Preferred Accident’s ‘‘Special’’ health policy has been discontinued 
being succeeded by the “‘General’’ health policy, covering additional dis- 
eases, but selling at the same price, viz., $12.50 and $25 annually. 


—William H. Street ef Butte, Mont., is believed to hold the record for 
a single day’s writings of personal accident and health insurance. Mr. 
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Street represents the Preferred Accident, and recently secured twenty- 
hree applications, amounting to $480 of premiums, in one day. Can any 
ther agent excel this record? 


—The United States Casualty Company advertises in another column for 
« home office agency manager for the liability department. Gentlemen 
capable of filling this position would do well to investigate the matter. 


—The National Surety has appointed R. M. Cochran, from the home 
office, as superintendent of the bond department at Chicago, and has also 
appointed James W. Shaw superintendent of agents for Indiana and 
Illinois. - 


—The Bankers Surety Company of Cleveland, recently organized, has 
leased offices in the Williamson building, Cleveland, Ohio, and «xpects to 
begin business early in October, with Dare & MacKeth of Baltimore, gen- 
cral managers, and Joseph Schauweker, secretary. 


—The recently organized Masonic Mutual Accident Company of Spring- 
ficld, Mass., «expects to begin business early in October. The purpose of 
the company is to reorganize the membership of the defunct Masons 
Fraternal Accident Association and to conduct the business on a mutual 
Lasis, the officers and directors of the new company being policyholders 
of the Masons Fraternal, residing chiefly in Springfield, Mass. 


—The protest against the recent wholesale advance in rates for team 
liability insurance seems to have availed but little. In New York, Boston 
and Chicago and other large cities new schedules average over: thirty 
per cent advance over old rates. Judging from protests of team owners in 
these cities, it will not be an easy matter to renew present contracts at the 
advanced rates. 


—Arrangements for extension rider to its theft policy have been made 
by the Fidelity and Casualty. This includes, for a nominal sum, the 
personal property of parents of the insured, also including others ‘‘than 
party named in the policy.’’ Only the immediate family of the insured 
are covered by the provisions of the policy, and these concessions greatly 
liberalize the form. 


—Casualties from railroad accidents the past year numbered 58,185, of 
which 7865 resulted in death and the remainder in more or less serious 
injuries; 2550 railroad employees were killed and 39,643 injured, while 
249 passengers were killed and 4128 injured. In the list of casualties are 
4346 trespassers killed and 4680 injured, and at highway crossings 750 were 
killed and 1350 injured. Of employees engaged in railroad operation, one 
in each 399 was killed and one in every twenty-six injured. 


—J. M. Billups, Jr., & Co., general managers of the Patent Title Guar- 
antee Company, at 150 Broadway, New York, send out a circular letter 
explaining the character of the company’s business. In brief, it was or- 
ganized to enforce and fulfil the provisions of the United States laws 
in securing to authors and inventors the exclusive rights to their respec- 
tive writings and discoveries. The company, for reasonable compensa- 
tion, will agree to prosecute infringement suits; pay certificateholders 
the full amount of award of damages (not exceeding amount of contract), 
whether collected or not; pay fifty per cent’ to ninety per cent of re- 
mainder of award, if collected, and give the right to use the seal of the 
company showing that the certificateholder is protected by the company. 
The latter’s contract is ‘“‘backed by $500,000 capital, and is also guaranteed 
by the Union Surety and Guaranty Company; cash capital, $250,000; as- 
sets, $475,000.” 


—The following agency changes and appointments are announced by the 
Union Surety and Guaranty: James C. Blasingame & Brother, formerly 
general agents for the National Surety, to be managers of the Eastern 
department of North Carolina, offices at Raleigh; Aston, Rawls & Co. 
to be resident agents at Asheville, N. C.; L. P. Funkhouser, secretary of 
the Farmers and Merchants Fire, to be resident vice-president at Lin- 
coln, Neb.; M. F. Funkhouser, vice-president of Nebraska Underwriters, 
to be resident vice-president at Omaha, Neb.; Funkhouser & Funkhouser 
to be managers for Nebraska. The Washington City agency has been 
discontinued temporarily. Montgomery & Funkhouser, managers West- 
ern department at Chicago, have begun operations in Illinois, Wisconsin 
and Minnesota, and will probably have Indiana added to their territory. 





Life Insurance Leaflet. 


ONE of the most unique canvassing leaflets of the year has just been 
issued. It is entitled ‘‘Too Busy,’ and will prove an excellent help to 
agents in soliciting. Sample copy will be mailed on receipt of six cents. 
\ddress, J. A. F., care of THE SPECTATOR. *** 
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NEWS OF THE WEEK. 


National Convention of Insurance Commissioners. 
THE thirty-second annual meeting of the National Convention of Insur- 
ance Commissioners convened at the Lenox Hotel, Buffalo, N. Y., on Sep- 
tember 24, and continued through the following day. The former presi- 





. dent having gone out of office and the vice-president not being present, 


the meeting was called to order by J. C. Linehan of New Hampshire, and 
chose W. H. Hart of Indiana as president pro tem. In his opening remarks 
Mr. Hart favored greater uniformity in State legislation, and hoped that 
federal supervision would ultimately be brought about. Various States 
were represented, as follows, during all, or part, of the proceedings: 

Alabama, E. R. McDavid, Assistant Secretary of State; Delaware, G. W. 
Marshall, Insurance Commissioner; Illinois, Henry Yates, Superintendent, 
and J. J. Brinkerhoff, deputy; Indiana, W. H. Hart, Auditor; Iowa, F. F. 
Merriam, Auditor, and Max Beehler, deputy; Maine, S. W. Carr, Com- 
missioner, and S. H. Wolfe, consulting actuary; Maryland, Lloyd Wilkin- 
son, Commissioner; Massachusetts, F. L. Cutting, Commissioner, and F. 
H. Hardison, deputy; Michigan, J. V. Barry, Commissioner, and N. D. 
Hadley, deputy; Minnesota, E. H. Dearth, Commissioner; Misseuri, Thos. 
H. Wagner, Superintendent, and J. B. Reynolds, actuary; New Hampshire, 
J. C. Linehan, Commissioner; New Jersey, D. P. Fackler, consulting 
actuary; New York, Francis Hendricks, Superintendent, and H. D. Apple- 
ton, deputy; Ohio, A. I. Vorys, Superintendent; Oklahoma, J. C. Harvey, 
actuary; Pennsylvania, S. W. McCulloch, deputy commissioner, and R. E. 
Foster, actuary; Rhode Island, C. C. Gray, Commissioner; Tennessee, 
R. E. Folk, Commissioner; Vermont, F. A. Howland, Secretary of State, 
and J. L. Bacon, State Treasurer; Wisconsin, A. F. Timmes, actuary; 
Wyoming, Le Roy Grant, State Auditor. Ex-Commissioners Ellerte of 
Missouri and Giddings of Michigan, as well as other visitors were present, 
among the latter being: G. E. Tarbell, second vice-president of the 
Equitable Life; George D. Markham, president, and Emmett Rhodes, 
chairman of legislation committee, of the National Association of Local 
Fire Insurance Agents; Edson S. Lott, secretary of the United States 
Casualty Company; P. H. Farley, executive special agent for the Mutual 
Life of New York; W. F. Moore, president of the New Amsterdam Cas- 
ualty Company. 

No regular programme had been prepared for the meeting. One of the 
most interesting discussions had its inception in the appointment and 
report of the committee on credentials, which held that no person having 
any official connection with any company should, after the present ses- 
sion, be considered eligible to membership. This provision was evidently 
aimed at consulting actuaries, and its general intent was embodied in 
the amendments to the constitution, hereafter quoted, which were unani- 
mously adopted on Wednesday: 

Article II. Its membership shall consist of the Commissioner, Superin- 
tendent or other officer who by law is given charge of insurance matters 
in each State or Territory; provided, however, that such official may dele- 
gate as his representative any person officially connected with his Depart- 
ment who is wholly or principally employed by said Department, and who 
is a legal resident of the State wherein the Department is located. 

Article III. No person having any connection with any insurance com- 
pany, except as a policyholder, shall be a member of this association. 

The intent, or at least the effect of these amendments is to exclude 
from membership hereafter D. P. Fackler and S. H. Wolfe, as well as 
other consulting actuaries. The whole question appeared to have been 
brought up by the application of Mr. Harvey of St. Louis for member- 
ship, as actuary of the Oklahoma Insurance Department. 

An amendment was also adopted providing that ‘‘no person shall be 
eligible for the office of president whose term of office expires before the 
assembling of the annual convention subsequent to his election.’’ 

The delegates were invited by the New York State Commissioners of 
the Pan-American Exposition to meet them at the New York State build- 
ing on Tuesday afternoon. 

Arguments in favor of uniform laws and regulations concerning fraternal 
orders were presented by Representatives Robinson of the Associated 
Fraternities of America and Aiken of the National Fraternal Congress. 

Standing committees were appointed as follows: 


Laws and Legislation.—H. D. Appleton, S. W. Carr, J. C. Linehan, F. L. 
Cutting, J. V. Barry. 

Miscellaneous.—F. F. Merriam, Levy Grant, George W. Marshall, F. S. 
Howland, J. C. Linehan. 

Rates of Mortality and Interest.—R. E. Foster, S. H. Wolfe, J. J. Brink- 
erhoff, D. P. Fackler, J. B. Reynolds. 

Blanks.—S. H. Wolfe, F. L. Cutting, J. J. Brinkerhoff, Francis Hendricks, 
J. B. Reynolds, S. W. McCulloch. 

Unauthorized Insurance.—C. C. Gray, J. L. Bacon, H. D. Appleton, T. H. 
Wagner, E. H. Dearth. 

Place of Meeting and Officers for 1902.—F. L. Cutting, S. W. Carr, S. W. 
McCulloch, A. I. Vorys, Henry Yates. , 

Reserve Other than Life.—A. I. Vorys, F. S. Howland, Max Beehler, F. 
L. Cutting, H. D. Appleton, J. B. Reynolds, N. B. Hadley. 


















170 THE SPECTATOR 


Assets of Insurance Companies.—F. H. Hardison, J. V. Barry, T. H. 
Wagner, E. H. Dearth, N. B. Hadley. ; 

Credentials.—S. W. Carr, A. I. Vorys, J. S. Bacon, S. W. McCulloch, J. 
C. Linehan. 

On Wednesday morning, after the adoption of the amendments already 
referred to, the report of the legislation committee was received. 


REPORT ON UNIFORM LEGISLATION OF THE COMMITTEE ON 
LAWS AND LEGISLATION. 

At Hartford last year a motion was made that the committee on laws 
and legislation, to be appointed, report to the convention on propositions 
regarding uniform legislation, and, as a result, letters were sent to each 
of the State Insurance Departments asking that their views be submitted 
as to what should be embodied in a uniform code. It had been the inten- 
tion of the committee to tabulate the replies received from the various 
Departments, but, responses having been received from so few of the 
States, this was not considered advisable; and suggestions having been 
received only from Illinois, Massachusetts, Michigan, New York and Ver- 
mont, it was considered advisable to attach these to the report, and be 
made a part of it. The most important of these are condensed below. 


ILLINOIS. 


That the uniform code should deal with the conditions and requirements 
in respect to the admission into one State of companies organized in other 
States and countries. 

The general features and descriptive plan of annual statement required 
of companies should be prescribed in code. 

The investments of companies and character of assets which may be 
admitted, to be regulated by law. 

Taxes and fees to be paid by companies should be prescribed in code. 

A standard form of fire insurance policy should be prescribed. 

The provisions of resident agent’s law in force in a number of States 
should be included. 

Reinsurance by fire companies to be confined to authorized companies. 

Amount of single risk should be limited, especially in fire and casualty 
companies. 

Advertisement of assets should be restricted to the condition as shown 
in statement of company filed with the Department and allowed by the 
Commissioner. 

In Illinois the law probihiting the removal of suits from the State to 
Federal courts has been found to be in the interests of the citizens and a 
beneficial provision. It would be proper to embody such a law in the code. 

A uniform basis of computing the reserves of life companies and un- 
earned premiums of fire and casualty companies should be established. 

The most drastic provision possible prohibiting rebating in the life in- 
surance business. 

A regulation and description as to classes of business which casualty 
companies should be permitted to combine, and business which may be 
carried on by life companies. 

The code should include provision as to the deposit required of foreign 
insurance companies, both fire and life; the appointment of trustees 
by such companies to hold the assets in this country, and provision that 
such foreign companies be treated by the Departments in the matter of 
admission and determination of condition upon the basis of their United 
States branch statements. 

MASSACHUSETTS. 

Prohibition of all kinds of insurance not authorized by law. 

Conditions for admission of companies of other States or a foreign 
country should be uniform in essentials in all States. 

Insurance Commissioner should have authority to examine any com- 
pany doing business in the State, whenever he considers it necessary. 
Companies not to be required to compensate examiners regularly in employ 
of State. They should be paid by the State, but cost of special experts in 
special cases might be made a tax on company examined. 

Authority to revoke authority of companies in unsound condition should 
be given to Commissioner. 

Uniform fees. 

Annual statement blanks should be uniform, and abstracts from them 
in printed reports should be as nearly uniform as possible. 

Deposits with State Departments should be for protection of all policy- 
holders; not only those of State where deposit is made. 

Authority to write business should be strictly limited to resident agents. 

If a company reinsures in an unauthorized company, it should not get 
credit for such reinsurance, but should be compelled to carry a reserve 
itself upon the amount as though not reinsured. 

A standard form of fire policy with provision for necessary riders and 
for arbitration in case of failure of parties to agree upon amount of loss. 

Fraternal beneficiary corporations, which are to operate outside of 
States in which they are incorporated, should be on the lodge plan. For 
new fraternal companies minimum mortality rates should be required, 
which rates should be ample. For old fraternal companies, with rates too 
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small, laws should make it expedient to raise rates and inexpedient to 
carry on business at a loss. 

Assessment life insurance should be prohibited, except through fra- 
ternals, but such companies should be given authority to carry out ex- 
isting contracts. 

MICHIGAN. 


Uniferm classification of various kinds of insurance. 

Uniform requirements for incorporation, including capital stock, number 
of members, amount of deposits, objects, etc. 

Uniform requirements as to standard of valuation, solvency and reserve. 

Restrictions placed upon companies should be uniform, in justice to 
companies and policyholders. 


The jealousy between States on the subject of fees and taxes is so in- 
tense that it is quite impossible to alter present conditions in this con- 
nection unless it would be by substituting a uniform system that would 
increase the revenue of each. This, of course, would be impracticable, if 
not grossly unjust. I believe the fee system as applied to insurance or 
any other business is wrong both in its inception and execution. Although 
the taxes levied by the State of Michigan are higher than those levied in 
many other States, yet the plan of simply collecting a percentage on the 
premiums collected and the elimination of fees except as required by the 
retaliatory law, has commended itself to the Department and the com- 
panies as well. 

If I may be permitted to do so, I beg to say that, in my judgment, the 
interpretation given the laws by Insurance Departments is of far more 
importance to the insurance interests at this juncture than even a uniform 
code of laws. A Department that is constantly turning over every letter 
of a law in the hope of discoving a technicality that may be exploited 
or some unimportant requirement that may be used to harass insurers 
can doubtless find full sway for its inclinations in this direction under 
any code of laws that may be enacted. It makes little difference whether 
this tendency is due to avarice or arrogance, it can be depended upon to 
give birth to more trouble and injustice than any possible divergence in 
the provisions of the laws. 

NEw YORK. 


Article 1 of the New York law has given dissatisfaction in its efforts to 
apply to all classes of insurance corporations. Separate and distinct ar- 
ticles bearing respectively on each different class of companies are ad- 
vocated. Difficulty in securing the enactment of amendments deemed 
necessary by the department is reported. The following recommendations 
were made: 

First. All general deposits of insurance corporations held by the fiscal 
officers of any State should be for the protection of all policyholders, ex- 
cepting those held on account of foreign corporations of other countries, 
when they should be held for the protection of policyholders in the United 
States only. 

Second. The character of securities in which insurance companies may 
invest should be expressly provided for. Deposit investments should be 
specified and should be of the same general character as set forth in Sec- 
tion 13 of the New York insurance law, with the exception that bonds and 
mortgages should be on improved real estate worth double the amount of 
the loan. 

Third. Every stock insurance company should be organized with a sur- 
plus to the amount at least of $100,000 in order to avoid impairing its 
capital on commencing business. 

Fourth. A limitation of the amount of risk which may be assumed by 
any one company similar to that contained in Section 24 of the New York 
insurance law should be provided for. 

Fifth. The standard form of fire insurance policy now in use in New 
York and various other States should be adopted by all States, provision 
being made for proper changes in the riders to be used in connection 
therewith, as enacted in the amendment to Section 121 of our insurance 
law this year. - 

Sixth. A uniform basis of computing the reserve of life and certain 
branches of casualty insurance, and the unearned premium of fire and 
other branches of casualty insurance should be adopted. 

Seventh. An insurance corporation reinsuring the whole or any part 
of any policy obligation in any other insurance corporation should not be 
allowed or given credit for a reduction of its liabilities when such a rein- 
surance is effected in unauthorized companies. 

Eighth. A law for the surrender or assignment of policies which is in 
harmony with the decisions of the courts and the practice of the com- 
panies should be enacted. 

Ninth. The risks which may be assumed by any one corporation should 
be so classified that corporations operating at various points may not 
assume at one point lines of business not permitted at others. An insur- 
ance corporation organized under one provision of the insurance law 
should not be permitted to encroach upon the lines of business con- 
templated and provided for under some other provision or article of the 
law. 

Tenth. All foreign insurance corporations of other countries should be 
permitted to make advertisements of their actual assets and liabilities in 
the United States only. 

Eleventh. The organization of assessment life insurance associations 
should be prohibited. This suggestion is not intended to apply to assess- 
ment associations operating through subordinate lodges and known as 
fraternal orders. 

Twelfth. The laws regulating fraternal orders should have careful re- 
vision, placing such associations under proper departmental supervision 
and control. All such orders hereafter organizing should be permitted 
to write death benefits only, and should be required to charge as a mini- 
mum a net premium calculated upon the American Experience Table of 
Mortality, with interest at the rate of three and one-half per cent per 
annum, equal to that of a yearly term insurance at the age of entry or 
renewal of policy, and to carry as a reserve an amount at least equal to 
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one-half of the premiums-received within the year. The orders creating 
such reserves should be required to invest the same in the same class of 
securities in which life insurance corporations invest their assets and 
every possible safeguard should be thrown around such fund. They should 
be required to have representative forms of government, and should be 
truly fraternal in their character, as the essential element of success of 
such orders is the fraternal spirit to be found therein. 

Thirteenth. Each State should embody in its insurance law an express 
provision recognizing in so far as it is possible to do so the results of 
examinations of corporations made by a home State Department. Exam- 
inations of other than domestic corporations should only be undertaken 
upon the invitation of the home State Department, or when the home De- 
partment, upon request on the part of the other State Department, fails 
to furnish the specific data and information called for. The spirit of the 
resolution adopted at Hartford last year in the matter of the examination 
of insurance corporations should be enacted in the insurance law of each 
State of the Union. 

Fourteenth. Every Department should -have the unqualified right to 
refuse admission to any foreign insurance corporation when in the judg- 
ment of the Superintendent such refusal would best promote the interests 
of the people of the State, and every supervising official should have au- 
thority to revoke at any time the authorization of a company found to be 
in an unsound financial condition. 


VERMONT. 


Uniformity of taxation, rules for admission, valuation laws and mutual 
acceptance of examinations between State Departments are advocated. 
The writer says, in reference to examinations: 


It does seem to me that, in view of the numerous examinations that are 
being made, no Department ought to go into another State to make an 
examination without first making inquiry of the home Department as to 
the matters sought to be cleared up by the examination, and if an exam- 
ination, after such inquiry, is then found to be necessary, there should be 
filed with the home Department specific reasons for making the inde- 
pendent examinations and not accepting the findings of the home Depart- 
ment. 

The report of the committee was accepted, and, after discussion, referred 
back with a request that the committee would formulate a system of uni- 
form laws for consideration at the next meeting. 

L. A. Anderson presented a paper upon “The Constitutional Aspects of 
Federal Regulation of Insurance Companies,” in concluding which he said: 

In conclusion, I will say that, judging from such facts as I have been 
able to obtain, I believe that national supervision of insurance is greatly 
to be desired and is sure to come. The business has grown from the 
meagre beginnings of a few companies whose business (especially before 
steam and electrical communication) was confined to the State and locality 
of its home office to a business that is not only local, but interstate, inter- 
national—cosmopolitan. 

As the business has grown, so the attention of the government to the 
subject has increased; a multitude of political offices have been created 
and a conglomeration of inharmonious and conflicting laws have been 
passed—all aiming to keep these enormously growing business interests 
within proper bounds and to protect the policyholder. 

I find no less than four clauses in the constitution under which natural 
supervision has been urged, each of which would give Congress sufficient 
authority to take some action in this matter, and I believe the Supreme 
Court would uphold it if Congress took proper action. It is no more neces- 
sary to specify in the commerce clause that it shall include insurance 
than it is to specify that it shall include telegraph and passenger traffic; 
nor is it any more necessary than to specify that copyrights and patents 
shall include trade-marks, or that the clause giving Congress power to 
establish postoffices and postroads should give Congress power to establish 
a money-order business, which so strongly resembles a banking business, 
or that it should allow the carrying of parcels through the mails, which so 
strongly resembles the express business. It is no more necessary than 
to specify that the clause giving Congress power to coin money, regulate 
the value thereof and of foreign coin, and to borrow money should carry 
with it the power to establish a bank, and it is no more necessary than to 
specify in the clause directing Congress to take the census for the two 
purposes, of apportioning representatives and direct taxes, that it shall 
have power to spend millions of dollars for the collection and distribution 
of industrial statistics, vital statistics, economic statistics, etc. No, the 
best purpose of a constitution is to lay down general rules and safeguards 
and to let the law-making power fill in the details. 

Let me say that, in making these statements, I do not wish to convey 
the idea that we should bring all our gievances to the Federal Govern- 
ment, nor do I wish to be understood to be in favor of complete centraliza- 
tion of all political power in the hands of the Federal Government. Far 
from it. What we need is a national readjustment of our governmental 
agencies to meet the needs of our ever-growing and ever-changing social 
and industrial forces. Is there any sound reason why the postmaster of 
a little country postoffice should receive his appointment from Washing- 
ton, while a town clerk should be elected by the voters of his town? 
Again, is there any sound reason why the local census taker should 
receive his appointment from Washington, while the assessor, who is 
sometimes called upon to fix the taxable value of corporate property which 
extends throughout the entire length and breadth of the country, should 
be elected by a local constituency? 

A little candid consideration of these questions will convince anyone 
that some of the things now done by the central government could be 
managed fully as well by the local units, and that some of the things now 
done by local units could be much more effectively and economically done 
by the central government. 


The convention gave a vote of thanks to Mr. Anderson for his paper. 
In relation to uniform blanks the resolutions offered by Mr. Cutting, as 
shown below, were adopted: 
Resolved, That the committee on blanks be instructed to prepare and 
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present to the next annual convention a uniform blank for annual state- 
ments of life companies, and also for fire and marine companies; that such 
committee shall present the blank prepared to be adopted to each of the 
officials having charge of insurance matters in the several States, with the 
request that said blanks be returned to the committee not later than May 
1 next, with such criticfsm and suggestion as may seem proper; and that 
it is the sense of this convention that after the adoption of the uniform 
blanks no radical change shall be made therein other than absolutely 
required by the laws of the separate States, until such changes have been 
referred to and adopted by this convention. 

Resolved, That the necessary expenses in carrying out the foregoing be 
assessed upon the members of the convention by its secretary, after proper 
vouchers have been submitted to him for that purpose. 


Following the discussion of the legislative committee’s report, which 
occurred at this time, the committee on nominations reported and its 
report was adopted. The next meeting place selected is Columbus, Ohio, 
and these officers were chosen: W. H. Hart of Indiana, president; F. A. 
Howland of Vermont, vice-president; J. J. Brinkerhoff of Illinois, secre- 
tary. Executive committee: Henry D. Appleton of New York, F. L. 
Cutting of Massachusetts, Thomas H. Wagner of Missouri, Arthur I. 
Vorys of Ohio, Stephen W. Carr of Maine. 

A special committee having drafted resolutions deploring President Mc- 
Kinley’s death and denouncing all movements or customs tending to per- 
mit the growth of anarchy, they were adopted on Wednesday afternoon. 
and the meeting then adjourned out of respect for the late President. 

The greater part of Thursday was spent by the delegates as guests of 
Superintendent Hendricks, in a special car on a trip to Niagara Falls, in- 
cluding dinner at the International Hotel. Mr. Appleton acted as host 
and general master of ceremonies on behalf of New York State, and his 
agreeable personality added much to the pleasure of the excursion. 





Firemens of Baltimore to Enlarge Surplus. 


THE directors of the Firemens of Baltimore have unanimously approved 
a plan whereby its capital of $900,000 will be reduced to $400,000, by the 
cancellation of $100,000 and the reduction of the par value of the remain- 
ing $800,000 from $20 to $10 per share. This action, if ratified by stock- 
holders, will add $400,000 to the company’s net surplus, which, on Jan- 
uary 1, 1901, amounted to $182,618. 

The Firemens is one of Baltimore’s oldest and most substantial com- 
panies, having been organized in 1825, and having a continuous dividend 
record as far back as available data extends. Its capital was formerly 
$278,000, but was raised to $500,000 in 1899, and again increased, on the 
absorption of the Fidelity, in 1900, to $900,000. The addition of $400,000 to 
the company’s surplus places it in an exceptionally strong position, and 
gives the company an increased prestige among agents and the insured. 
Under the intelligent supervision of President F. E. S. Wolfe and Secre- 
tary H. R. Riall, the company’s premium receipts have grown from 
$269,172 in 1898 to $499,832 in 1900, and continued progress is confidently 
anticipated by the company’s many friends. 





Examination of the Provident Savings by the Tennessee and 
Texas Departments. 

BELOw will be found copies of the reports submitted by Walter C. Wright, 

examining actuary for the Tennessee and Texas Insurance Departments, 

and Hon. Walter Cain, Chief Examiner for the Tennessee Department: 


REPORT OF WALTER C. WRIGHT. 
Hon. Reau E. Folk, Insurance Commissioner of Tennessee: 
Hon. Jefferson Johnson, Insurance Commissioner of Texas: 


Gentlemen—I herewith present exhibits of the financial standing of the 
Provident Savings Life Assurance Society of New York, at the close of the 
business, June 29, 1901, and statements of the receipts and disbursements 
of the society for the six months ending at that time, prepared in the 
same form and detail as the annual statements made by the society to the 
Insurance Departments which you represent. 

It may be seen that the total assets and liabilities of the society at the 
close of business on Saturday, June 29, were as follows: 


ON ao div cath oeneekacacddedansaeadtasans $4,050,568.19 
WERNER gs wince cd aodvacacanacaseseumuses 3,699,597.50 
SINE: 6. Jn sreesintacneecdecvcasumanen $350,970.69 


This work has been conducted in pursuance of the examining authority 
separately given me by you, but excepting for a short time previous to the 
arrival of the Texas examiners, as a common or joint examination for the 
two Departments, in which I have been efficiently assisted by Examiners 
Walter Cain, Jones H. Lightfoot and Granville Lipscomb of the Tennessee, 
and A. S. Thweatt and H. W. Dodge, Jr., of the Texas Departments. 

In accordance with your directions, the examination has not been con- 
fined to the preparation of these statements, but has embraced the verifi- 
cation of the reports of the society to your Departments for the year end- 
ing December 31, 1900, excepting the actuarial work, which is sufficiently 
checked by my valuation for June 29, and has also covered some exam- 
ination of the earlier accounts of the society, and has been made as com- 
plete and exhaustive as possible. Care has been taken to determine the 
value of all real estate owned by the society according to conservative 
rules of appraisal, and a comparison of each premium note or policy lien 
with the reserve value of the policy has veen made. In the case of 
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property owned by the society on June 29 last, but sold while this ex- 
amination was in progress, the net price obtained has been taken as the 
value on that date. 

As a result of the comparison of notes held with the net reserves of 
the policies to which they apply, we have found excesses amounting to 
$50,122.60, which should not have been allowed to arise, and which can, 
and I am assured will be, promptly extinguished. I understand that this 
excess is due to the inaccurate calculations of a former actuary of the 
society. 

A valuation of all the policies of the society outstanding on June 29, 
according to the Combined Experience Table of Mortality and four per 
cent interest, has been made, and regarding the mode of treating the 
policies of the society in this valuation, I would remark that I have un- 
hesitatingly followed the suggestion of Commissioner Folk, that ‘‘in the 
construction and valuation of their first-year term contract,’ I shall ‘‘be 
governed by the decision of the Supreme Court of the State of Vermont.”’ 
This is because, irrespective of that decision, and having regard solely to 
the principle of net valuation, the treatment of these policies has pre- 
sented no exceptional or doubtful problem to my mind. Neither the law 
of Vermont, as interpreted by the aforesaid decision, the law of Massa- 
chusetts, on which other laws are based, nor my knowledge of the inten- 
tion of Elizur Wright, who influenced its passage and was the first promi- 
nent advocate in this country of net valuations as opposed to the incon- 
sistent and erroneous, but so-called gross, valuation method which he then 
condemned, introduces any complication or new condition into the ques- 
tion as I understand it. The above-named laws simply prescribe that a 
net valuation shall be made according to stated assumptions of mortality 
and interest, and take for granted that the differences of the things, or 
policies, which may be the subject of valuation, shall be determined ac- 
cording to their expressed and intended terms. This is sufficient. 

There is no uncertainty in the expressed terms of these contracts of the 
Provident Savings Society respecting the obligations which they impose 
on the company, and it is these, and the prescribed number, and fre- 
quency or dates of premium payments, considered with reference to the 
stipulated assumptions of mortality and interest, which properly guide 
the action of an actuary in determining the net value of any policy. Even 
in the case of a so-called return premium policy, he needs to take cog- 
nizance of the amount of the gross premiums only as a measure of the 
amount of the risks to be carried, when making a net valuation. He must 
not otherwise regard the amount of the gross or actual premiums, be- 
cause it is the adequacy of their amount as reserved and accumulated at 
interest which it is the specific object of his valuation to independently 
test. He must determine the amount of the net premiums which he may 
employ in his work independently of the actual premiums from the data in 
the first sentence of this paragraph, neglecting none of them. 

There is no limit or exception to the varieties of policy terms to which 
a net valuation is applicable. A policy of fixed amount may furnish 
natural premium or pure insurance for any specified number of years, to 
be followed by continuous level annual premium whole life insurance, or 
level premium endowment, or temporary insurance; or it may stipulate 
for a certain period of temporary insurance, followed by, or renewable 
for, another equal or different period of like insurance, etc., and the 
actuary’s course will be equally clear and plain in each case, and the re- 
sult of his valuation equally safe and reliable when correctly made. 

If, in exercising their freedom to fix the amount of the premiums to be 
collected, and the terms for their collection, the company does not provide 
adequate means at all times for covering the legal values or reserve 
found to be required by the actuary, the deficiency will be sure to be ex- 
posed by his work. The Provident Savings Society has not failed in this 
respect. 

The distinction between correct gross and net valuations consists in the 
fact that the former take cognizance of provision and allowance for ex- 
penses, mortality and interest, and the latter exclusively deals with the 
last two considerations. Thus, a net valuation, though universally ap- 
plicable and scientific as far as it goes, as Elizur Wright demonstrated 
many years ago, is not adapted to properly govern and restrain a com- 
pany from making inconsistent or excessive premium charges on any 
score. The true remedy for, or preventive of, such possible overcharge or 
extortion, is to make it incumbent on every company to be governed by 
sufficient, consistent and proportionate assumptions of allowance for ex- 
pense, mortality and interest, all three, in deciding their actual reserve, 
and actual or gross premium charges. The scientific way to deal with this 
problem has been found, and only needs to be practically applied, volun- 
tarily or by legal requirement, to do away with any possible theoretical 
or practical objections to the writing of initial term insurance policies 
like those of the Provident Savings Life Assurance Society. 

Some actuaries who have discussed this question seem to have for- 
gotten the familiar description of the net value of a policy as being 
that sum which, according to fixed assumptions of mortality and interest, 
will supply the deficiency of future net premiums receivable according 
to its terms. No net reserve needs to be held in advance to cover the 
risk for any portion of the future duration of any policy, which the net 
premiums receivable during that period will fully cover. a 

The deductions from outstanding new and renewal premiums, in the 
statements submitted by me, represent the net average percentage of new 
and renewal commissions allowed to agents; and if the entire compensa- 
tion of agents could be confined to this seemingly ample allowance or its 
equivalent in other forms, the society would be able to accumulate nearly 
$300,000 per annum more surplus than is now the case, and it is a fair 
question whether the genuine and superior attractiveness to applicants 
for insurance thus secured would not go far to make the actual income 
of all deserving agents quite as great as it is now. This remark would 
apply equally well to the agency expenses of other companies, which, 
owing to their greater magnitude, stand less in need of high expenditures 
for development than the Provident Savings. 

The vitality gain realized during the period of six months covered by 
this examination was twenty per cent, and indicates that the society has 
a healthy membership, and can hope for the accumulation of a large sum 
of surplus annually, as a rule, from this source alone, and the investments 
generally are of excellent character, whence nothing but failure to keep 
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the office and agency expenses within economical limits would appear 
to stand in the way of their abundant future success. 

Advances to agents especially should be avoided as much as possible. 

There is no question as to the present solvency of the society. 

The surplus, which appears by the accompanying statements, is de- 
termined on a strictly conservative basis. Owing to the indefatigable 
energy of the management the society enjoys a widespread and well-es- 
tablished representation throughout this country and Canada, and needs 
little further organizing expense or outlay to be ready for effective 
harvesting work throughout this wide field. 

All necessary facilities have been furnished me and my assistants by the 
officers of the society, and much generous aid in the prosecution of this 
examination. Respectfully submitted, 

(Signed) WALTER C. WRIGHT, Examining Actuary. 

Commonwealth of Massachusetts, 

City of Boston and County of Suffolk. 

Walter C. Wright, being duly sworn, deposes and says that the forego- 
ing report, subscribed and sworn to by him, is true to the best of his 
knowledge and belief. 

Subscribed and sworn to before me, 

James S. Gibson, this 24th day of 

September, 1901. 

(Signed) JAMEs S. GIBSON, Notary Public. 


REPORT OF HON. WALTER CAIN. 
Department of Insurance, 
State of Tennessee. 
Nashville, September 27, 1901. 
Hon. Reau E. Folk, Insurance Commissioner: 

Sir—I beg to report that I have completed the examination of the 
Provident Savings Life Assurance Society of New York, as per your in- 
structions—the examination, covering a period of seven weeks, was made 
as of June 29, 1901, and was of a most thorough and searching character. 
It shows the condition of the corporation on that date to be as follows: 


PER Van dk wa as Wien 6:4 eae BM Khcecen top 604450 $4,050,568.19 
Reserve for policyholders....... $3,524,121.35 
All other liabilities............ 175,476.15 
MMOD oor coc hteae des 4 cae dekh viccbcke was $3,699,597.50 
oR Sn RES Ree ie Ree aE PORT, $350,970.69 - 


The last annual statement of the company has been verified and brought 
down to June 29, 1901. 

There have been marked off from the assets sums aggregating $110,000, 
which was done with the view of meeting any shrinkage. All of the 
assets of the company have been carefully appraised and extended at a 
conservative figure. The loans on bond and mortgage are found to have 
been placed judiciously, and the appraisals of the mortgaged premises 
show ample margins of security. The stocks and bonds are of high grade 
and show a substantial profit over cost. The value of the real estate has 
been determined by thoroughly qualified appraisers appointed by your 
Department. 

The company’s accounts are correctly and concisely kept, and its system 
of checking them is admirably adapted to insure accuracy. 

Since December 31 last—the date of the society’s last report—they have 
added $287,000 to their reserve fund. 

Every assistance to facilitate the examination has been rendered by the 
officers, and all requests for books and papers have been promptly com- 
plied with. The company’s business is conducted along safe and economi- 
cal lines. Its management has been aggressive, and devoted to the build- 
ing up of a larger business and income, which has been successfully ac- 
complished. All of its liabilities are promptly met, and no due and 
approved death claim remains unpaid. 3 
_ The result of the examination shows the company to be in a sound, 
healthy and prosperous condition. Respectfully submitted, 

(Signed) WALTER CAIN, Chief Examiner. 





The Phoenix and the Atlas of London to Consolidate 

THE negotiations between the directors of the Phenix Assurance Com- 
pany of London and those of the Atlas of London, looking to an amalga- 
mation of the two companies, have come to a successful termination. 
The agreement concluded by the directors will shortly be submitted to 
the stockholders for ratification. The Phenix is one of the oldest British 
offices, having been organized in 1782. Its paid-up capital is £268,880, 
and on December 31, 1900, it possessed £1,753,558 of assets, with a balance 
at credit of profit and loss account of £184,185. The American business 
of the Phcenix has steadily progressed under the management of A. D. 
Irving and his assistants, E. B. Clark and L. P. Bayard, and last year 
amounted to $2,281,322 of net premiums. Operations are conducted in 
every State and Territory, except New Mexico. 

The Atlas is another ancient institution, having been started in 1808. 
It had assets on December 31, 1900, aggregating £2,409,307, and its paid-up 
capital (including bonus additions) is £144,000. It transacts both fire and 
life insurance at home, but only writes fire risks in the United States. Its 
American branch is managed by J. M. Neuburger of Chicago, with Frank 
Lock, New York, in charge of the Eastern and Southern department, and 
Frank J. Devlin, San Francisco, as Pacific coast manager. Its American 
premium receipts have grown from $106,499 in 1891, to $734,088 in 1900. 
The Atlas has agencies in about two-thirds of the States and Territories. 

Frank Lock, Eastern manager of the Atlas, authorizes the statement 
that provisional agreements have been entered into for the amalgamation; 
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that Samuel J. Pipkin, now manager of the Atlas, will be manager of the 
consolidated company, and that “‘both companies’ agencies will be main- 
tained.”” The last clause will be of particular interest to the American 
agents of the contracting corporations. The new title will be the 
“Phoenix and Atlas Fire Office, Ltd.” 

It is understood that the life business of the Atlas will go to the Pelican, 
which will thereafter be styled the Pelican and Atlas Life Office. 


1A 





MERE MENTION. 


Life Insurance Notes. 


—It is stated that the late Bishop Whipple of Minnesota left $60,000 life in- 
surance. 

—The Mutual Reserve Fund Life has been granted a license to do business in 
Wisconsin, 

—Articles of incorporation have been filed for the Washington Insurance Union, 
a beneficial organization of Washington, D. C. 

—It is reported that the’ Northern Central Life Insurance Company of Toledo, 
Ohio, is to erect a modern seven or eight-story office building on Madison street, 
Toledo. 

—The State Mutual of Worcester, Mass., has made application to the Georgia 
authorities for a permit to do business in that State. J. D. Pickett will be agent 
for the company in Atlanta. 

—A bicycle insurance company has been organized in Honolulu. The rates are 
to be $2 per year, which will provide for the replacement of wheels stolen, if they 
have been ridden less than four months. 

—The classified plan, by which members pay a gradually increasing premium 
each year to age fifty-five and uniform premium thereafter, is to be considered 
at a special meeting of the A. O. U. W. this week in Boston. 


—At the regular meeting of the directors of the Travelers to be held on the 
second Monday in October action will be taken to fill the vacancy caused by the 
death of President Batterson. Vice-President Sylvester C. Dunham is believed 
to be the logical candidate. . 

—Des Moines is to have one more insurance company, articles of incorporation 
having been filed for the Brotherhood Reserve and Life Association. The asso- 
ciation is organized as an old line company, and will make a specialty of insuring 
railway men at regular rates. 

—A charter of incorporation of the American Aid and Benefit Association of 
Meridian, a benevolent insurance concern, has been approved by the Louisiana 
Department. The incorporators are J. M. Nimocks, Dr. J. W. Holmes, J. W. 
Smith and T. W. Ivy, and the capital stock is $10,000. 

—The final report of Claim Commissioner Riedell on the affairs of the Granite 
State Provident Association has been approved by the Superior Court. All that 
now remains to be done is the settlement by the assignee of allowed claims, 
there being in his hands about $350,000 for distribution. 


’ 


—A pamphlet carrying the title, ““Opinions—Bankers and Other Business Men,’ 
is sent out by the Pacific Mutual Life of San Francisco. Facsimile letters from 
prominent business men in relation to their life insurance, and particularly ap- 
proving their Pacific Mutual policies, are presented in artistic style. 


—The fiftieth anniversary of the Berkshire Life was celebrated in September, 
and on that occasion a loving cup was presented by the company to Thomas G. 
Carson of Dalton, Mass., who is the only surviving member of the original board 
of directors, and, though over eighty-four years of age, enjoys remarkably good 
health, 


—The Illinois Life is to take advantage of the Illinois registration law, which 
permits the company to deposit securities with the Department, thus guaranteeing 
the fulfilment of all policy obligations, and adding to its policies the certificate 
of the Superintendent. In this manner each policy practically is guaranteed by 
the State. 

—Among the principal stockholders of the newly organized Oriental Life In- 
surance Company of Honolulu are W. R. Castle, Jr.. H. A. Murray, Wong 
Chow, Young Leong, C. Winam, W. W. Ahana, Eben Smith, J. P. McCoy, Wee 
Shing, Frank Halstead, Lin Shen Chow, Charles P. Grimwood, H. A. Heen and 
Chuck Hoy. 

—‘‘Where Rolls the Oregon” is the title of an attractive little booklet issued by 
L. Samuel of Portland, who is the Equitable Life’s manager for Oregon and 
Southern Idaho. It contains expressions of satisfaction of leading Oregonians 
as to their treatment by the Equitable Life in connection with their policies in 
that company. 

—The session of the Boston Life Underwriters Association will be opened with 
a banquet Oct. 24, on which date begins the convention of the Actuarial Society of 
America, and the members of the society will be the guests of the association on 
that evening. Many of the prominent actuaries of the country are expected to 
be present and deliver addresses. 

—A final report was filed last week in the United States Court at Cincinnati in 
the case of John W. Hare et al. vs. the Piqua Mutual Aid and Accident Associa- 
tion, the Potomac Life Insurance Company et al., this being the case in which 
the Piqua company transferred its assets to the Potomac, to which a number of 
policyholders objected. Piqua assets transferred were $76,232, from which was 
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deducted $41,520, representing liabilities paid by the Potomac. For adjusting and 
paying liabilities $1852 was deducted, and $3500 was allowed as compensation 
for the Commissioner, the surplus for Piqua policyholders in good standing Jan. 
24, 1900, being $29,509. Of this amount $6978 was allotted to 2016 members who 
lapsed between Jan. 24 and April 10, 1900. 


—R. N. Pollock of Cleveland, Ohio, who wrecked the Cuyahoga Savings Bank 
and afterward committed suicide, carried a policy for $50,000 in the Penn Mutual. 
Suit has been brought by the estate to determine to whom the insurance shall be 
paid, the receiver for the bank claiming that bank deposits constitute trust funds, 
and that such funds were used to pay for Mr. Pollock’s insurance. 


—The regular monthly meetings of the Pittsburg Life Underwriters Association 
will be resumed for the current season on Saturday, Oct. 5. Wm. D. Wyman 
of Chicago, president of the National Association, and Controller R. K. Hubbard 
and Superintendent of Agencies E. R. Tillinghast of the Provident Savings will 
be the guests of the association, and President Wyman will deliver the address. 


—The business of the New York Life in Canada has so largely increased since 
1895 that it has been decided to subdivide the Canadian territory into smaller 
branches in accordance with the company’s custom whenever certain territory 
has reached a certain successful point and demonstrated that it can bear the 
expense. In consequence of this change, R. Hope Atkinson, who has been a 
director of the Ganadian department since the middle of 1896, has received a very 
flattering offer from the company to locate in New York. The Canadian business 
of the company has shown wonderful increase during Mr. Atkinson’s directorship, 
the new business (paid for) increasing from $2,171,000 in 1895 to $5,227,506 in 1900, 
a result decidedly gratifying both to the company and to the agency force. 


—A letter from Syracuse, N. Y., dated September 30 reads as follows: ‘During 
the past week the Safety Fund Life Insurance Company has been formed in 
Syracuse, and will be ready to transact business by January 1. This is the first 
old line company ever formed here. The capital stock is $100,000, all paid up and 
divided into 1000 shares of the par value of $100 each. Charles F. Binkley of 
Philadelphia, John W. Hogan and J. E. Ratchford of this city were the organ- 
izers. The main office will be here and fifty people will be employed. The in- 
corporators are John Dunn, Jr., Clarence W. Brown, Manning C. Palmer, Clif- 
ford F. Beebe, Charles Hubbard, Hiram W. Plumb, Willis A. Holden, Theodore 
E. Hancock, A. W. Palmer, Charles M. Crouse, John W. Hogan and F. C. 
Eddy of Syracuse, and Thomas W. Cantwell of Albany.” 


Fire Insurance Notes. 
—The proposed Exchange of Atlanta has fallen through. 


—The National Union of Pittsburg has been admitted to Texas. 
—The Southern of New Orleans has discontinued business in Missouri. 
—Fire Chief Sullivan of San Francisco is now considering a trolley fire engine. 


—Frank P. Fisher of the firm of Fisher, Martin & Wurtz of Chicago will retire 
from business. 


—E. V. Daboll has purchased the firm of T. O. Thompson & Company of 
New London, Conn. 


—R. M. Bennett of Cincinnati, special agent of the Hanover Fire of New 
York, will resign November 1. 


—The Insurance Agency and Trust Company of Washington, D. C., has been 
incorporated, capitalized at $200,000. 


—Philips & Rebhan have been appointed sole agents at Milwaukee, Wis., for 
the Manchester Assurance Company. 


—Gilbert & Blood have been appointed local agents for the National Union 
Fire of Pittsburg, at St. Paul, Minn. 


—Joseph W. Rood of Dunkirk, N. Y., an insurance agent, war veteran and 
newspaper man, died at his home last week. 


—Frederick Fraley of Philadelphia, the oldest director of the American Fire 
of Philadelphia, died at his home on Monday of last week. 


—The London office of the Munich Reinsurance Company has been removed 
to Hamilton House, Victoria Embankment, London, E. C. 


—The Salamandra of St. Petersburg, Russia, has notified the Massachusetts 
Insurance Department that it will make good its impairment. 


—R. G. Leypoldt, now with the Merchants of Newark’s New York office, has 
been appointed superintendent of agencies for that company. 


—The Baloise, Helvetia and Svea have retired from Florida on account of the 
heavy license fee. The licenses of these companies expired September 30. 


—The Commercial Club of Kansas City, Mo., has invited local agents to be 
present at the next meeting, to make explanation of the increase in rates. 


—Newburger & Solomon have been appointed to succeed George Herrmann 
& Co. as managers of Cook county for the Buffalo Commercial Insurance Com- 
pany. 

—The Manchester Fire has appointed Oswald G. Boyle special agent for the 
entire State of Pennsylvania. He was formerly Western Pennsylvania special 
agent. 

—Prominent citizens of Jacksonville, Fla., propose to organize the Home 
Mutual Fire Insurance Company as a lesson to underwriters on account of the 
“extortionate” rates charged there since the conflagration. They should first 
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pause and think what would have been the fate of a local company in the big 
fire, and their own predicament had they depended upon it. 

—C. F. Simonson has been appointed general inspector of the Hartford, 
Citizens of St. Louis, and New York Underwriters, with headquarters in 
Chicago. 

—M. Lewin Hewes has been appointed agency superintendent of the Scottish 
Union’s and Lion’s Southern department. He was formerly secretary of the 
United Fire of Baltimore. : 

—The officials, special and general agents and adjusting staff of the Phenix of 
Brooklyn will hold a general meeting at Chicago next Wednesday, which is the 
thirtieth anniversary of the Chicago fire. 

—The ordinance for providing fire plugs for the Sixth District in New Orleans, 
where 250 blocks are practically without water protection, was vetoed by Mayor 
Capdevielle after passing the city council. 

—The companies who contemplated withdrawal from St. Joseph, Mo., on 
account of the proposed $100 license fee, will continue to do business in that 
city, as all licenses are being renewed on the old basis of $50. 

—I fully believe The Insurance Year Book is the most complete and valuable 
work of its kind published, and I recognize its value for reference purposes.—E. 
G. Richards, Manager of the North British and Mercantile Insurance Company. 

—The suit of twelve insurance companies and H. Zech against the Chicago, 
Milwaukee and St. Paul Railway has been compromised by R, W. Barger of 
Chicago. The suit grew out of the destruction by fire of the Zech lumber yard 
at Crivitz. 

—William F, Gardner & Son is the name of a new local agency at Pittsburg. 
William F. Gardner was formerly secretary of the Peoples Insurance Company, 
and will represent the National Union of Pittsburg and the Firemans Fund of 
San Francisco. 

—The Germania of New York has reinsured its New Orleans business in the 
German of Freeport, the latter company withdrawing from the Marks Agency 
Company, and appointing Walter Wellborn & Co., formerly representing the 
Germania, agents. 

—The following-named agents located at Danville, Va., have agreed not to 
allow brokerage to any broker or agent outside of that city: W W. Waddill, 
W. F. Patton, James T. Catlin & Son, Swann & Holland, Williamson & Temple, 
C, G. Holland & Co, and E. H. Miller & Co. 

—It is alleged that Dr. J. A. Dow of West Topsham, Vt., set fire to his house 
and barn to obtain $1100 insurance he carried on books, medical instruments and 
household goods. The books and medicine were found at a point two miles from 
the house, so the doctor will now have to face the charge of arson. 

—The city electrician of Jackson, Miss., will hereafter see that all new in- 
stallations are up to the standard. New Orleans inspectors have stirred up the 
City Council by their reports of the defects found during recent electrical in- 
spections, and the electrician’s new duty is the outcome of these inspections. 


—G. L. Meyers of Little Rock, agent for the Southern of New Orleans in 
Arkansas, received an answer to a query sent by him to the Auditor of Arkansas, 
saying that impairment of the aforesaid company was considerably less than 
twenty per cent, and in no way affected its right to continue business in that 
State. 

—Auditor Hart of Indiana has modified his ruling that an agent must have a 
license for. every county in which he solicits business. The Auditor now holds 
that if the business comes to an agent without his going out of his county to 
solicit, he can write it without an additional license, no matter in what part of 
the State it is located. 

—A fire last week at Guayaquil, Ecuador, involved a loss ot nearly a million 
dollars, and caused great distress among the:poor. The following are some of 
the companies interested and the loss each sustained: Liverpool and London 
and Globe, $14,400; London and Lancashire, $5400; Phoenix of London, $13,500; 
and the Royal, $27,000. 

—Prioleau Lewis, special agent for the AStna in Louisiana and Mississippi, 
has been appointed to fill the same position for Alabama and Florida, with head- 
quarters at Atlanta. -O. H. King, heretofore Florida special. agent, will have 
charge of the entire State of Georgia. A successor to the Mississippi and 
Louisiana tela has not been appointed, but it is thought some new man will 
fill that position. 

—The new officers of the Washington Insurance Association are: President, 
Frank Hanford of Seattle; vice-president, Arthur D. Jones of Spokane; secre- 
tary-and treasurer, b. W. Baker of Seattle. The executive committee, including 
the officers as members ex-officio are: George P. Baker of Dayton, Walter J. 
Ball of Tacoma, E. P. Y. Day of Whatcom, T. N. Ford of Olympia and Arthur 
D. Jones of Spokane. : 

—The Auditor of Kentucky has sent notices to companies to make up state- 
ments of affairs up to September 15, in order to determine the value of their 
corporate franchises, so that the Board of Valuation and Assessment may levy a 
tax thereon. It is feared that companies may have to pay back taxes for the 
years since the section was enacted. Companies will have a hearing before 
Kentucky officials on October 25. 

—One of the latest bidders for premiums is styled the Northern Fire Insurance 
Company of Chicago. Its “financial statement” as of August 15, 1901, shows that 
the concern is in excellent condition. True, the “statement”? does not enter into 
any petty details, which might enable the independent investigator to ascer- 
tain the present value of its “‘securities;” nor does it make any attempt to recon- 
cile such an inconsistency as “cash in hands of agents” with the entire absence 
of unearned premiums. But perhaps the reader can extract more information 
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from a personal study of this “statement,” which is here quoted: 
bonds, $75,000; real estate, $50,000; first mortgages on real estate, $20,000; collater: 
loans, secured, $17,500; accrued interest, $275; cash on hand and in hands « 
agents, $3874; total assets, $166,649. Capital, paid up, $100,000; surplus, paid u; 
$66,649; unpaid claims, none; surplus for protection of policyholders, $166,649.” 


—The following officers were elected at the annual meeting of the Massa 
chusetts Mutual Fire Insurance Union: President, Richard F. Barrett of th: 
Middlesex Mutual; vice-presidents, Thomas. F. Temple of the Dorchester, an: 
Joseph A. Smart of the Merrimack; secretary and treasurer, Alfred L. Barbou 
of the Cambridge Mutual; executive committee, Charles A. Howland, Edwar: 
M. Tucker, Henry G, Morse, J. W. Belcher and J. M. Stevenson. 

—H. H. Darneile, Assessor of the District of Columbia, recently called th: 
attention of the District Commissioners to the fact that all agents’ licenses ex 
pire October 31, and the new insurance law goes into effect January 1, 1902. H« 
has asked that the matter be referred to the attorney for the District as to 
whether licenses might be issued pro rata from November 1 to December 31, in 
clusive. The attorney agreed that the Assessor should accordingly issue the 
licenses for the period indicated and collect pro rata license fees therefor. 


—The following important news item is taken from The Insurance Register: 
“Lower Squankum was visited by one of the most disastrous fires ever known 
in that section, which destroyed several buildings and the contents on the large 
dairy farm of John H. Van Schaick. Fifty-two head of high-grade Jersey cattle 
perished. Modern farm machinery and implements, together with the creamery 
and equipment, were consumed. Loss is about $15,000 and the insurance $6000. 
Several hundred quarts of milk were used in saving the large stock barn.” 


—The Commercial of New Albany and Indianapolis, which reinsured its out- 
standing risks in the Vernon on June 1, 1901, and withdrew from the Indiana 
Underwriters, is again doing business, but under new management. As of July 
22, 1901, it claimed $142,868 of assets, with a capital of $129,150 and a net surplus 
of $3635. The present officers are: President, Sherman Mott; vice-president, D. 
Mitchell; secretary and treasurer, Wm, N. Kingston. The company is said to 
confine its business principally tc Indiana, although it writes some surplus lines 
on outside property. 


~The old Indiana Insurance Company of Fort Wayne has been transformed into 
the Equitable of Indianapolis, which has these officers: President, Dr. Wilmer 
Christian; vice-president, M. V. McGilliard; secretary, W. W. Dark; treasurer, 
Charles E. Dark; attorney, Obid B. Jameson. Its statement as of August 8, 
1901, showed paid-up capital, $100,000, and “‘preferred stock, $25,000,”’ with ‘‘assets”’ 
as follows: First mortgage loans on real estate, $25,000; industrial bonds, $5000; 
stock notes, secured by collateral, $73,000; preferred stock, $20,200; cash on hand, 
$1800; total, $125,000. 

—The iollowing letter was issued to local agents at Seattle, Wash., on August 
1, 1901, by Chief Surveyor McKenzie: ‘Buildings, while in the course of con- 
struction only and located within the city limits of Seattle, may be written for a 
premium of five (5) cents for amount, provided the following warranty is made 
a part of the policy: ‘Warranted by the assured that the building described 
herein shall not be occupied during the life of this policy without the consent 
of this company written hereon and proper additional premium paid therefor; 
otherwise this policy shall be void.’ ” 

—The Amazon Insurance Company, nominally located at Lima, Ohio, was, 
we understand, chartered early this year at Charleston, W. Va. Its leading 
spirit is T. K, Wilkins, the secretary and treasurer, who is a young real estate 
and insurance agent. A leaflet claims assets as follows (no date given): Stocks, 
bonds, etc., $50,500; mortgages on real estate, $36,600; surplus fund, $50,000; cash 
on hand, in banks and in hands of agents and brokers, $1731; total, $138,931. 
Liabilities: Capital stock, $100,000; reinsurance, $747; net surplus, $38,183. 
“Losses due and unpaid, none.” B. C, Fourot is president of the Amazon, and 
he, with T. K. Wilkins, L. F. Wilkins (J. K. Wilkins’ wife), J. H. Kinsely and 
and E, P. Wilkins constitute the board of directors. It is understood that the 
Amazon writes no Ohio risks. It would be interesting to know the nature of 
some of the above-mentioned assets, such as the stocks and bonds, and, more 
especially, the “surplus fund,” of over $50,000. 


ACKNOWLEDGMENTS. 


—Sherman & Harmon, Portland, Ore., general agents of the Penn Mutual Life. 
favor their friends with a neat and durable souvenir in the shape of an aluminum 
blotting pad. 

—We desire to extend our thanks to numerous State insurance officials who 
have favored us with copies of the laws of their respective States, the receipt o! 
which we may have failed to acknowledge specifically. 


Agency Changes and Appointments 


Fire.—M. W. Fitch & Sons, agents for Firemens (Maryland) and Spring 
Garden at Fort Wayne, Ind.; Paul M. Nippert, State agent for the Delaware o: 
Philadelphia for California; A. Kessler, agent for National Union of Pittsburg 
at Mansfield, Ohio; Nepper & Wolfman, agents for National Union of Pittsburg 
at Toledo, Ohio. 





TOO LATE FUR CLASSIFICATION, 

—The companies involved in the Tarrant loss will contest Tarrant & Co.’s 
claims. 

—Holders of cash policies of the defunct Manufacturers and Merchants Mutua 
Fire of Rockford, Ill., have been released from all liability for the assessment 
previously levied. 

—Illinois Liie, commencing with October 1. takes advantage of the registratio: 
law of Illinois, permitting it to deposit the reserve on its contracts with th: 
insurance department. 





